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A Study on the Problems and the Improvements of Shipbuilding Industry
Through Cases of Subcontracting Unfair Practices

Ho-Jin JUNG - Yong-Suk LIM*

(tPusan National University)

Abstract

The purpose of this study is to investigate the problems of shipbuilding industry through case studies of
subcontracted unfair practices and to suggest the improvements. We analyzed the press releases from 2007
to August 2017 provided by the Fair Trade Commission of Korea, and summarized 533 unfair practices
that were violated by 146 companies and we figured out that 11 companies related to the shipbuilding
industry had made 21 unfair acts. Unlike other industries, it is found that the Article 4 (prohibition of
illegal subcontracting) was the most violation among cases of 21 unfair practices. Also, when compared
with other companies, it can be seen that the characteristics of unfair practices in shipbuilding industry are
different. In conclusion, we proposed the necessity of development of electronic information system
specialized in shipbuilding industry, the expansion of survey of written facts, and the necessity of
compulsory education to improve unfair practices of shipbuilding industry.
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<Table 1> Status of unfair domestic subcontracting
(January, 2007 ~ August 2017)

Number
Contents of
Violation

Articles

3 Issuance of documents and 0
preservation of documents

Prohibition of unfair special

3-4 5
contract
4 prohibition of decision on 51
unfair sub-contractor payment
6 Advance fee payment 16

Prohibition of unfair
cancellation of consignment

10 Prohibition of unfair returns 1
11 Unfair reduction practices 30
Prohibition of Unfair request
12 for payment on purchase 1
price

122 Unfair demand of economic 7
benefic offering

Prohibition of request for

12-3 . . .
information on technical data

13 Payment of subcontract price 281

Implementation of
13-2 construction sub-contracts and 20
payment guarantee

Direct payment of

14 . 1
subcontract price
Adjustment of sub-contracts
16 payment according to design 7
change
Adjustment of sub-contracts
16-2 payment according to price 11

fluctuations in raw materials

18 Prohibition of unfair |
management intervention

19 Prohibition of retaliatory act 1
20 Prohibition of law evasion 2
Total 533

Source: Korea fair trade commission press release
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<Table 3> Cases related to unfair sub-contractor
act of shipbuilding industry.

o] A Rofell ol slEe & & 9k n | SO pgge Articles &
Name Law content
<Table 2> Status of violation of sub-contractor 1| Sungdong | 20130529 IAmCIe 3:f
laws by industry 2 | Gosung | 20130529 ssuance o
documents and
. Number of 3 | Sungdong | 20110725 preservation of
Industries Violation Rank documents
Construction 225 1 4 | Sungdong | 20131128
Manufacturing 220 2 5 | Sungdong | 20131030
— 6 | Sungdong | 20080122 Article 4:
Advertising 3 3 7 | Dachan | 20131128 | h-llffe o
Apparel 28 4 8| st [2oBuas | Fontbition °f.
Shipbuilding 21 5 9 | SPP | 20080122 ezfé(’:ogrla:tzra"
Dealership 6 10 | Shin-A 20080122 avment
Logistics 7 11| Gosung | 20080122 pay
. 12 | Samwoo 20170203
Communication 7
13 Daewoo 20120927
Government 8 14| KHPT | 20131204 Atticle 6:
533
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<Table 4> Shipbuilding industry sector violation
against the whole industry

All industries Shipbuilding
Industry
Articles | Violation o Violation o
(n) (n)
3 87 16.32 3 14.29
4 51 9.57 10 47.62
6 16 3.00 2 9.52
8 14 2.63 1 4.76
10 1 0.19 0 0.00
11 30 5.63 2 9.52
12 10 1.88 0 0.00
13 301 56.47 2 9.52
14 1 0.19 0 0.00
16 18 3.38 0 0.00
18 1 0.19 0 0.00
19 1 0.19 1 4.76
20 2 0.38 0 0.00
533 100 21 100
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