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Abstract

This study aims to establish policy directions for supporting coastal passenger ships to revitalize tourism
in island regions, an area that has recently garnered significant attention. Using nationwide coastal
passenger route data from 2018 to 2023, the study seeks to identify the dynamic causal relationship
between the supply and demand of coastal passenger ships. To achieve this, the number of operations was
employed as a proxy variable for supply, and transport performance was used as a proxy for demand. The
analysis of the Granger causality, based on a panel vector error correction model, revealed that the supply
of coastal passenger ships Granger-causes demand, but demand does not Granger-cause supply. In other
words, the domestic coastal passenger shipping industry operates in a manner where supply generates
demand. Although the specific characteristics and conditions of each route must be comprehensively
considered, it is deemed necessary to prioritize support policies for the stable supply of coastal passenger
ships to promote tourism in island regions.
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<Table 1> Status of Coastal Passenger Routes and Ships

FAT) 20239 7]E Aot

(unit : pcs, boats)

local number of routes number of ships Number of
o subtotal ~ general line subsidized line subtotal  general line subsidized line companies
Busan 0 0 0 0 0 0 0
Incheon 15 12 3 22 19 3 8
Yeosu 13 12 1 15 14 1 9
Masan 13 11 2 22 20 2 9
Donghae 2 2 0 2 2 0 2
Gunsan 5 1 4 6 2 4 3
Mokpo 40 25 15 65 50 15 19
Pohang 4 4 0 6 6 0 7
Daesan 7 3 4 8 5 3 2
Jeju 4 4 0 9 9 0 4
Total 103 74 29 156 129 27 62(54%)

* Number of companies excluding duplicate companies

Source: Status of coastal passenger ship companies in 2024, KSA(2024)
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14,271
15,380
15,423
16,910
14,625
14,585
10,602
11,464
13,991
13,268
-0.73%

thousand people)

(C=A+B)
islanders
3,612
3,703
3,700
3,716
3,613
3,557
2,994
2,966
3,077
3,277
-0.97%

(unit :

Transportation performance

general
public
10,659
11,677
11,723
13,194
11,012
11,027
7,608
8,498
10,914
9,991
-0.65%

subtotal
401
410
416
451
408
465
457
462
497
519
2.61%

subsidized line(B)
islanders
195
193
189
192
182
200
197
198
201
214
0.93%

ol
general
public
206
217
227
259
226
264
260
264
297
305
4.00%
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Source: Status of coastal passenger ship companies in 2024, KSA(2024)

<Table 2> Status of Coastal Passenger Transport
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<Table 3> panel unit root test analysis results

. transport
test operations
performance
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